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Key Rating Drivers

Strong Shareholder Support: The European Investment Fund’'s (EIF) ratings are driven by
the strong support it would receive from its shareholders, the European Investment Bank (EIB;
AAA/Stable; 58.5% of subscribed capital) and the EU (AAA/Stable; 29.7%). EIF's role in the
European Fund for Strategic Investments (EFSI; the Juncker Plan), alongside that of EIB and
the EU, is evidence of its strategic importance. The EURL.5 bilion increase in subscribed
capital since 2013 show s the shareholders’ w ilingness to support the fund.

Fitch Ratings views EIF’s intrinsic rating to be in the ‘AA’ range based on our Insurance Rating
Criteria.

Exceptionally Strong Capitalisation: EIF's par/capital ratio (drawn amount of guarantees for
ow n risk/own funds) improved to 1.5x at end-2018 (end-2017: 1.7x), reflecting increased ow n-
funds due to retained earnings and that the strongest grow ing part of the portfolio is covered by
a first loss tranche provided by the European Commission. Fitch expects this ratio to remain
below the ‘AAA’ allow ance of 2.1x for a “high frequency/high severity” guarantee portfolio with
currency risk, such as ElF's.

Stable Risk Profile: EIFs guarantee portfolio is strong and stable. The weighted average
rating of EIF's ow n-risk guarantee portfolio was ‘A’ at end-2018 and has been stable in recent
years. EIF has a strong record of low levels of guarantee calls. EIF follows conservative
investment guidelines for its bond portfolio, but investment risk is relatively high as a
consequence of the fund’s private equity investments for ow n risk.

Strong Liquidity: EIF's liquidity position is strong, with its liquidity ratio (liquid assets/total
liabilities) of 315% at end-2018 comfortably exceeding Fitch’'s ‘AAA’ sector credit factor
requirement of 188%. When also taking into account the outstanding amount of drawn
guarantees for own risk, EIFs liquidity ratio reduces to 59%. How ever, EIF has no financial
debt and a record of very limited cash requirements for guarantee calls.

Stable Profitability: Profitability remained healthy in 2018, with a return on equity (RoE) of
6.5% compared with 5.7% in 2017. EIF's 2018 result was negatively affected by the deferral of
management fee revenue following the implementation of IFRS 15 in 2018. However,
profitability benefited from the implementation of IFRS 9 due to overall positive fair-value
changes. Fitch expects EIF to report a stable RoE betw een 5% and 6% in 2019-2021.

Conservative Risk Management: In Fitch’s views, EIFs risk management is consistent w ith
the fund's ‘AAA’ rating. EIF keeps own-risk guarantees and private-equity portfolios well
balanced and diversified and follow s strict internal prudential rules, despite the fundamentally
risky nature of the fund’s focus on SMEs.

Rating Sensitivities

Diminished Shareholder Support: A negative rating action on EIF's key shareholder, EB,
would lead to a negative rating action on the fund, since EIF's rating is based on extraordinary
support from shareholders.

Weaker Intrinsic Rating: A downgrade could also be triggered by severe deterioration in
intrinsic credit quality, leading to a downward revision of EIF's intrinsic rating. This could result
from pressure on liquidity and investment risks or from a deterioration of the fund’s
capitalisation.
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Rating Assessment Extraordinary Support

Indicativ e value Assessment

Suppor rating 283 EIF's ratings are driven by the strong support it would receive from its shareholders, EB and
Intrinsic rating aa category the EU. EF's role in the Juncker Plan, alongside that of EB and the EU, is evidence of its
Source: Fitch Ratings strategic importance.

Fitch assesses EIF's support rating at ‘aaa’ in line with the rating of its key shareholder, EB.
Additionally, Fitch views shareholders’ propensity to support EIF as ‘strong’, reflecting its
strategic importance for its key shareholders. EIF's support rating provides an uplift over its
intrinsic rating, w hich Fitch assesses within the ‘aa’ category, based on Fitch’s Supranationals
Rating Criteria.

Peer Comparison: Shareholder Support

EIB ESMP GIC®
EIF (AAA) (AAA) (AAA) (BBB+)
End-2018 Projection? End-2018 End-2018 End-2018
Coverage of net debt by callable capital AAA AAA NC AAA NC
Average rating of key shareholders AAA AAA A+ AA- A-
Propensity to support 0 0 0 1 -1

@ Medium-term projections; > ESM: European Stability Mechanism; °GIC: Gulf Investment Corporation
Source: Fitch Ratings, Fitchcalculations, estimates and methodology, MDBs

EuropeanInvestment Fund’s Largest Shareholders

LT IDR Share in subscribed capital Total
European Investment Bank AAA 58.5 2,634
European Union AAA 29.7 1,337
EPIC Bpifrance AA 2.3 102
Kfw AAA 2.3 102
Cassa Depositi e Prestiti BBB 1.1 50

Source: Fitch Ratings

Capacityto Provide Extraordinary Support

Fitch evaluates EIF's shareholders’ support capacity at ‘aaa’, reflecting the ratings of EIB, EIF’s
sole key shareholder, as defined in Fitch’'s Supranationals Rating Criteria.

At end-2018, EIF's shareholders included EIB (58.5% of total subscribed capital), the EU
(29.7%) and a group of 34 financial institutions based in the EU and Turkey. An overw helming
majority (91.3%) of EIF's shareholders were rated ‘AAA’ in 2018, the highest share of any
Fitch-rated supranational.

Propensity to Provide Extraordinary Support

Fitch considers the shareholders’ propensity to support EIF as ‘strong’, leading to a zero-notch
adjustment for support propensity over shareholders’ capacity to provide extraordinary support.

This assessment primarily reflects EIF's role in leveraging funds for SMEs in the EU through its
participation in EFSI, alongside EIB and the EU. By end-June 2018, EIB Group mobilised about
EUR335 bilion under the EFSI plan, whose target has recently been extended to EUR500
bilion from EUR315 bilion by end-2020. This highlights the group’s strong counter-cyclical
lending contribution into the EU's economy.

The ‘strong’ assessment also reflects EIF's strategic importance to its shareholders and
commitment from these institutions. This was evidenced in timely disbursements of the latest
EUR1.5 bilion capital increase during 2014-2017.

Related Criteria
Insurance Rating Criteria (January 2019)

Supranationals Rating Criteria (May 2019)
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Business Profile

Most Favourable Business Profile

ElF's intrinsic rating is assessed within the ‘aa’ rating category. This chiefly reflects EIF's strong
capital position and its absence of leverage, as well as its unique market position, despite its
w eaker-than-median liquidity. Consistent with Fitch’s Supranationals Rating Criteria, the
assessment of the intrinsic rating relies on Fitch’s Insurance Rating Criteria.

We view EIF’'s business profile as most favourable compared with the financial guaranty sector,
reflecting a most favourable competitive positioning and business risk profile as well as
favourable diversification.

Financial Guarantor with Unigue Market Position

EIF plays a key role in achieving EU objectives. EIF's main objectives are to promote access to
affordable finance for SMEs in order to support innovation and entrepreneurship grow th in the
EU. EIF's business primarily consists of securitisations and guarantees, which both are either
managed as part of EIF's portfolio for own risk or under mandates, and private-equity
mandates, which are typically run on mandate either directly from the EU or from development
institutions of EU member countries. For some of its mandates, EIF becomes co-guarantor or
co-investor to increase the economic impact of these mandates.

Fitch rates EIF based on its Insurance Rating Criteria, as the fund mainly faces guarantee risk
from guarantees for own risk and investment risk from private-equity investments from ow n risk
arising from the mandates in which EIF acts as co-guarantor and co-investor respectively.
Therefore, EIF's risk profile is similar to that of a financial guarantor.

EIF does not face any direct competition and has a unique market position, given that it is a
fully integrated EU institution that provides products in cooperation with local development
banks. As a consequence, Fitch regards EIF as having a most favourable business profile.

High Frequency/High Severity Portfolio with Currency Risk

Fitch considers EIF's guarantee portfolio to be one of high frequency/high severity. EIF
provides guarantees to issuers in the 28 EU countries and also to some non-EU countries,
such as Switzerland, Turkey, Ukraine and w estern Balkan countries. As a result, it is exposed
to volatile guarantee risk and foreign-currency risks.

The weighted average rating of the ow n-risk guarantee portfolio was ‘A’ at end-2018 and has
been stable in recent years. The majority of EIF's guarantee portfolio for ow n-risk has a rating
of ‘A’ (83% at end-2018), followed by ‘AA’ (10%) and ‘BBB’ rated guarantees (4%). The
exposure to below -investment-grade guarantees is relatively small (2%). Fitch expects that the
share of ‘BBB’ rated guarantees could increase based on EIF's target rating split for its biggest
mandate.

In total, about 20% of EIF's guarantees for own risk were to counterparties outside of the
eurozone at end-2018.The highest non-euro exposure comes from the UK. UK counterparties
were 4% of EIF's guarantees for own risk at end-2018, indicating a low vulnerability to Brexit-
related issues.

Fitch assesses the EIF's currency risk as manageable due to the company’s strong capitalisation.
Currency risk may increase as the company continues to grow, w hich Fitch w ill monitor.

European Inv estment Fund
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Capitalisation and Leverage

(EURmM) 2014 2015 2016 2017 2018 Fitch’s expectation

Own funds® 1,525 1,680 1,716 1,811 1,991 Fitch expectscapitalisation to remain strong, with a
Maximum guaranteed amount” 2,032 2,192 2,925 3,001°¢ 2,890° net par/capital ratio below 2.5x.

Net par to capital leverage (x) 1.3 1.3 1.7 1.7 1.5

Net par to capital leverage 0.4 0.4 0.6 0.6 0.5

(incl. callable capital) (x)

Financial leverage (%) 0 0 0 0 0

TFCratio () 0 0 0 0 0

 Paid-in capital plus capital reserves (excluding revauation resenes)

® Drawn amount of guarantees for own-risk

¢ Excluding guarantees covered by a firstloss tranche provided by the European Commission
Source: Fitch Ratings, Annual reports

Capitalisation Supports Rating

ElF's capitalisation is exceptionally strong and a positive driver for the intrinsic rating.

Strong Capital Position Positive Rating Driver

EIF has maintained its strong capitalisation with a net par/capital ratio of 1.5x at end-2018 (end-
2017: 1.5x). The improvement in 2018 reflects increased own funds due to retained earnings
and that most of the increase in the drawn amount of guarantees for own risk is covered by a
first loss tranche provided by the European Commission.

Callable Capital Provides Additional Safety Buffer

In the event of a guarantee call that is not under third-party mandate, EIF will first use its own
funds (paid-in capital less revaluation reserves), w hich are invested in a buffer made up of cash
and other liquid assets. It can then call on callable capital subscribed to by EIF's owners. At
end-2018, the callable capital facility was EUR3.6 billion.

Fitch view s the callable capital as providing an additional safety buffer, but does not include it in
its net par/capital leverage calculation. This is because the callable capital has only to be
provided to EF if the fund requires it to pay creditors under a (short) 90 days payment
obligation. As a consequence, payments to debtors face the risk of being delayed should the
callable capital not have been made available to EIF in time.

Financial Flexibility Adequate

Fitch views EF's financial flexibiity as adequate. This is based on the company’s strong
capitalisation. Additionally, EIF's owners have strong credit quality and have shown their
commitment by providing callable capital, which increased to EUR3.6 bilion at end-2018 from
EUR2.4 bilion at end-2013, and also by increasing the EIF's paid-in capital in recent years.
Fitch views the owners’ abilty and wilingness to support EIF as strong, which enhances
financial flexibility.
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Financial Performance and Earnings

(EURmM) 2014 2015 2016 2017 2018 Fitch’s expectation

Netincome 84 97 122 110 128 Fitch expectsEIF’s profitability to be fairly
Netincome return on equity (%) 6 6 7 6 6 stable as projected revenue increaseswill
Income from financial guarantee operations 45 50 47 49 66 be balancedby highercosts.

Income from private equity operations 9 13 23 28 33

Commission income 71 103 139 153 149

Income from treasury investments 29 26 26 23 22

Staff and otheradmin costs 66 93 112 150 166

Combined ratio (%) n.a n.a. n.a. n.a. n.a.

Source: Fitch Ratings, Annual reports

Stable Profitability

Due to EIF's focus on supporting the EU to achieve development goals, profitability is not a key
performance metric for the fund. Nevertheless, EIF has been profitable and achieved a stable
RoOE in recent years.

Strong RoE

EIF's RoE improved in 2018 and is strong at 6.5% (2017: 5.7%). EIF's large equity base

Return on Equity (%)
penalises the fund’s RoE ratio, w hich has also been affected by the relatively low profitability of

7 the treasury assets portfolio in recent years (2018: EUR21.9 million and 7.5% of total earnings;
6 versus EUR33.4 million and 34.8%, respectively, in 2012).
5
4 EIF's 2018 result was negatively affected by the deferral of management fee revenue follow ing
2 the implementation of IFRS 15 in 2018. However, profitabilty has benefited from the
1 implementation of IFRS 9 due to overall positive fair-value changes.
|

_2 | . Fitch expects EIF's RoE to be fairly stable in the coming years as projected revenue increases
2 will be balanced by increasing costs.

D O d N M < N O N~
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Commission Income Main Profit Source

Source: Fitch Ratings, EIF . ) _ .
Overall, EIF's net income increased to EUR128 million in 2018, equalling a 16% yoy increase.

This was primarily driven by higher income from guarantee operations. Due to increased
business volumes, income from guarantee operations increased to EUR66 million (2017:
EUR49 million) despite a negative impact fromthe implementation of IFRS 9.

Net Income (% yoy) How ever, commission income remains EIF's main profit source. In 2018, commission income

ROE was EUR149 milion (2017: EUR153 million) and equalled about 50% of EIF’'s total earnings.

(%) The reduction in commission income in 2018 w as driven by the implementation of IFRS 15.

8 The fund’'s income from its private-equity investments for own risk (EUR23 million in 2016) has

60 had strong grow th every year since 2012, but has remained EIF's smallest income source.

40

. Low Yields Pressure Investment Earnings

0 As a consequence of the declining investment yields in recent years, the earnings from the

20 EIF's treasury portfolio, which consists of cash and highly rated bonds, have been subdued.
] s ] 9 ~ 9 Treasury earnings declined to EUR22 million in 2018 from EUR31 million in 2013, although the
o o o o o
N ~ N ~ ~ N treasury portfolio increased to EUR1.5 bilion at end-2018 from EUR1.1 bhilion at end-2013.

Source: Fitch Ratings, EIF
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Investment and Liquidity Risk

2014 2015 2016 2017 2018 Fitch's expectation
Risky assets to own funds (%) 23 23 25 26 28 Fitch expectsEIF’'sinvestmentrisk and
Non-investment-grade bondsto own funds (%) 3 2 2 1 1 liquidity position to be stable.
Unaffiliated equity investmentsto own funds (%) 21 21 22 25 27
Affiliatedinvestmentsto own funds (%) 0 0 0 0 0
Liquid assetsto total liabilities (%) 537 600 446 373 315
Liquid assetsto total liabilitiesand drawn 81 78 56 56 59

guaranteesforown risk (%)
Source: Fitch Ratings, EIF

Business Model Drives Investment and Liquidity Risk

EIF's business model, which not only includes financial guaranty operations but also private-
equity operations, leads to a relatively high investment risk.

Private Equity Investments Drive Investment Risk

EIF follows conservative investment guidelines for its treasury portfolio, which consists of
bonds and cash. The bond portfolio is of high credit quality with 55% rated ‘AA’ or ‘AAA’ at end-
2018 and has an average rating of ‘A+. This results in a very strong non-investment-grade
bonds/ow n-funds ratio of 1% at end-2018.

How ever, EIF's risky assets/own funds ratio is high for a financial guarantor at 28% at end-
2018. This is the result of the company’s private-equity investments for own risk. The drawn
amount of EIF's equity portfolio was EUR533 million at end-2018, equaling 27% of the
company’s ow n funds.

Strong Liquidity

ElF's liquidity position is strong in regards to on-balance-sheet obligations, as evidenced by a
ratio of liquid assets/total liabilities of 315%, comfortably exceeding Fitch’s ‘AAA’ sector credit
factor requirement of 188%.

When also taking into account the outstanding amount of draw n guarantees for ow n risk, EIF's
liquidity ratio reduces to 59%. How ever, EIF has no financial debt and a record of very limited
cash requirements for disbursements of guarantee calls on ow n-risk exposures.

European Inv estment Fund
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Reserve Adequacy

(Currency) 2014 2015 2016 2017 2018 Fitch's expectation

Reserve developmentto prioryearreserves (%) -15 -20 21 -59 52 Fitch expectsthatElF'sreserve
Reserve development to previousyear own funds (%) -2 -2 -1 -1 o developmentwillbe more volatilein the
Net par to gross par 100 100 100 69 5g future asaconsequence of IFRS 9.
Reinsurance recoverablesto equity 0 0 0 0 0

Source: Fitch Ratings, EIF

Strong Reserve Adequacy

Fitch views EIF's reserve adequacy as neutral to the rating.

Prudent Default Assumptions Ensure Reserve Adequacy

EIF sets up a reserve based on default assumptions w henever a new guarantee is signed. Due
to prudent default assumptions, EIF has been able to release at least about EUR15 million a
year between 2012 and 2017 (2017: EUR16.9 million). In 2014 and 2015, reserve releases
were even stronger at EUR26.6 million and EUR28.9 million, respectively, driven by recoveries
from a fully provisioned default.

In 2018, EIF implemented IFRS 9, which requires a more regular review of the expected loss
reserve and the default assumptions used. This led to an additional reserving requirement of
EUR8 million, which equals 52% of the prior year reserve but is very low compared with an
overall portfolio of EUR5.0 billion of draw n guarantees for ow n risk.

Fitch expects that EIF's reserve development will be more volatle in the future as a
consequence of IFRS 9.

Reinsurance and Risk Management

Fitch view s the EIF's reinsurance and risk management as neutral to the rating.

Strong Risk Management Framework

EIF does not purchase reinsurance coverage, but callable capital from highly rated donors
gives a sufficient cushion against higher-than-expected guarantee defaults or investment
losses. Since 2016, the European Commission provides EIF with first loss tranches for EIF's
own-risk guarantees provided and private-equity investments made under the Innovation
Finance Programme for SMEs (part of the Juncker Plan). This has led to a significant reduction
in EIF's net par/gross par ratio.

EIF has a strong risk management framework in place and risk management processes
compare favourably with other supranationals.
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Appendix A: Industry Profile and Operating Environment

This section discusses the financial guaranty sector.

Monoline Focus and High Sensitivity to Economic Changes

The typical Insurer Financial Strength (IFS) rating range for companies operating in the
financial guaranty sector can extend from ‘AA’ through to ‘BBB’ categories, with ‘A’ being the
most common rating.

Prior to the financial crisis, most financial guarantors carried ‘AAA’ IFS ratings; Fitch no longer
considers ‘AAA’ an appropriate IFS rating in the commercial financial guaranty industry. This
reflects the industry’s monoline focus; common use of high par/capital leverage (in the case of
low -risk insured portfolios) or a focus on high-risk business.

Financial guarantors ow ned by supranationals could, in select cases, be rated up to ‘AAA’, if
the supranational is rated ‘AAA’. How ever, support from the supranational would need to be
strong and explicit through public statements that financial support would be forthcoming in the
event of need. Fitch would look for such statements of support to be demonstrated formally,
such as by provision of an unconditional guarantee or a robust callable capital facility (coupled
with a strongly funded balance-sheet capitalisation) that would provide an adequate buffer in
the event of stress. In the case of HF, a robust callable capital facility and a strongly funded
balance-sheet capitalisation are in place.

Fitch considers the current financial guaranty industry to be a grouping of niche markets.
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Appendix B: Other Ratings Considerations

Below is a summary of additional rating considerations that are part of Fitch’s ratings criteria.

Group IFS Rating Approach

Not applicable.

Notching

EF is a supranational headquartered in Luxembourg, but due to its supranational status it is
exempt from regulation.

Notching Summary

Holding company

Not applicable

IFS Ratings

Abaseline recovery assumption of “average” appliesto the IFS rating due to the absence of policyholder
priority of claimspayment Standard notchingwasused from the “anchor” IFS rating to the operating
company’sissuer Default Rating (IDR).

Debt

Not applicable

Hybrids

Not applicable

Source: Fitch Ratings

Short-Term Ratings

Standard notching was used to determine EIF's short-term ratings, resulting in a Short-Term
DR of ‘F1+.

Hybrids — Equity/Debt Treatment

Not applicable.

Corporate Governance and Management

Corporate governance and management are adequate and neutral to the rating.

Transfer and Convertibility Risk (Country Ceiling)

EF is headquartered in Luxembourg (Country Ceiling: AAA) and its operations have exposure
to EU members, candidates and potential candidate countries. As a supranational, EIF enjoys
a de-facto Preferred Creditor Status on its investments in government bonds.

As aresult, no Country Ceiling is applicable for EIF, in line with other supranationals.

European Inv estment Fund
October 2019



itchRatings

European Investment Fund

Income Statement

31 Dec 2018 31 Dec 2017 31 Dec 2016 31 Dec 2015
Year End Year End As % of Year End As % of Year End As % of Year End As % of
USDm EURm Earning EURmM Eamning EURmM Earning EURm Earning
Original Original Assels Original Assels Original Assels Original Assels
T Interest Received 62.1 542 259 512 251 466 2.56 368 206
2. Interest Paid n.a. na. - n.a. - na. - na. -
3. NET INTEREST REVENUE 621 54.2 2.59 51.2 2.51 48.8 2.56 jsg 2.06
4. Other Operating Income 196.4 171.5 821 163.5 8.0 140.8 T.40 1153 6.13
5. Other Income 55.0 480 23 47 1.7 4 17 194 10
6. Personnel Expensas 1423 1242 5.95 106.3 521 812 427 68.1 362
7. Other Non-Interest Expenses 476 416 199 440 216 N2 1.64 258 1.37
8. Impairment charge (22.3) (19.5) 09 (16.9) 08 (16.8) 09 (18.8) 10
9. Other Provisions 0.2) (0.2} 0.0 59 0.3 33 0.2 10 01
10.PRE-DERIVATIVE OPERATING PROFIT 146.2 127.6 6.11 110.1 5.39 1221 6.42 a97.4 5.18
11. Net gains / (losses) on non-rading dervative instruments n.a. na. - na. - n.a. - na. -
12. POST-DERIVATIVE OPERATING PROFIT 146.2 127.6 6.11 110.1 5.39 1221 6.42 a97.4 5.18
13. Other income and expenses n.a. na. - na. - n.a. - na. -
14. NET INCOME 146.2 127.6 6.11 110.1 539 1221 6.42 a7.4 5.18
15. Fair value revaluations recognised in equity 158 138 07 (56.1) 27 (114.3) 6.0 433 23
16. FITCH'S COMPREHENSIVE NET INCOME 162.0 1414 6.77 54.0 2.65 7.8 0.41 140.7 7.48
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European Investment Fund

Balance Sheet

itchRatings

31 Dec 2018 31 Dec 2017 31 Dec 2016 31 Dec 2013
‘Year End Year End As % of Year End As % of ear End As % of Year End As % of
USDm EURm Assets EURmM Assets EURm Assets EURm Assets
Original Original Original Original Original Original Original Original Original
A LOANS
1. To ! Guaranteed by Soversigns n.a. na. n.a. - n.a. 0.0 0.00
2. To ! Guaranteed by public institutions n.a. na. n.a. - n.a. 0.0 0.00
3. To ! Guaranteed by Private Sector n.a. na. n.a. - n.a. 0.0 0.00
4. Trade Financing Loans (memao) n.a. na. - n.a. - n.a. - 0.0 0.00
5. Dther Loans 2295 2004 7.52 2107 B4 178.7 776 60.3 276
&, Loan Loss Reserves (deducted) n.a. na - n.a. - n.a. - 10.1 0.46
TOTAL A 2135 200.4 7.32 20T 848 1787 T.76 50.2 230
B. OTHER EARNING ASSETS
1. Deposits with Banks B48 T40 278 1148 4.81 1.4 223 gg.g 4.07
2. Securities held for Sale & Trading 0.0 (il1] D.00 12400 5017 1,2859 5587 13071 5401
3. Investment Debt Securities (incl. other invest.) 14251 124472 4660 na. - na. - 0.0 0.00
4. Equity Investments 8531 5702 21.40 466.3 18.73 338.9 18.81 H8T7 15.04
5. Dervatves (incl. Fair-value of guarantees) n.a. na - n.a. - n.a. - 0.0 0.00
TOTAL B 21630 1.888.4 T0.87 1.8304 T3.52 1.7242 74.92 1837 83.92
C.TOTAL EARNING ASSETS [A+B) 239235 20888 7838 2,040.8 81.98 19029 8268 18819 86.22
D. FIXED ASSETS 05 04 n.02 0.4 002 05 0.0z 0.2 oM
E. NON-EARNING ASSETS
1. Cash and Due from Banks 270.0 2357 B85 1683 6.80 186.7 T4 138.4 6.34
2. Other 3802 330 12.75 278.8 11.20 231.3 10.05 162.1 T4
F. TOTAL ASSETS 30521 26847 100.00 24893 100.00 23014 100.00 21826 100.00
G. SHORT-TERM FUNDING
1. Bank Bommowings (< 1 Year) n.a. na. n.a. - na. na. -
2. Securities |ssues (= 1 Year) n.a. na. n.a. - n.a. na. -
3. Other {incd. Deposits) n.a. na. n.a. - n.a. na. -
TOTAL G na. n.a. - na. - na. - n.a. -
H. OTHER FUNDING
1. Bank Bommowings (> 1 Year) n.a. na. n.a. - n.a. na. -
2. Other Borowings (incl. Securities Issues) n.a. na. n.a. - n.a. na. -
3. Suberdinated Debt n.a. na. n.a. - n.a. n.a. -
4. Hybrid Capital n.a. n.a. n.a. - n.a. na. -
TOTAL H na na. - na. - na - na. -
|. OTHER (Mon-Int Bearing)
1.Derivatives (incl. Fair value of guarantees) n.a. na. n.a. - n.a. na. -
2. Fair value portion of debt n.a. na. - n.a. - n.a. - 0.0 0.00
3. Other {Non-Int Bearing) 2417 2110 T2z 068 388 g2 a7 55.3 253
TOTAL I 2417 211.0 792 96.6 388 62.2 270 5333 233
J. GENERAL PROVISIONS & RESERVES 529.9 462 6 1736 4351 17.48 3605 13.66 273.0 1251
L. EQUITY
1. Preference Shares n.a. na. - n.a. - n.a. - n.a. -
2. Subscribed Capital 65,1543 45000 168.87 4.5600.0 18077 4,382.0 19041 4.286.0 196.37
2. Calable Capital 4.122.4) (3.800.0) (135.10) (3.600.0) (144.82) {2.505.6) (152.32) (3.428.8) {157.10)
4. ArrearsiAdwances on Capital 0.0 (il1] D.00 kil 0,00 0.0 o0.00 0.0 0.00
5. Paid in Capital (memo) 1,030.9 900.0 3377 200.0 36.15 8764 33.08 B&7.2 war
&, Reserves (incl. Net Income for the year) 12407 1.091.1 4085 2113 881 2394 3847 B23.0 TS |
7. Fair-value revaluation reserve 0.0 0.0 D.0D0 146.2 5.83 182.9 T.08 1741 788
TOTAL L 22806 19911 T4T2 1,9576 T78.84 18787 81.63 18543 8496
M. TOTAL LIABILITIES & EQUITY 30521 26847 100.00 24893 100.00 23014 100.00 21826 100.00

Exchange rate

USD1 = EURD.BY3057

USD1 = EURD 83382

USD1 = EURD. 0487

UsSD1 = EURD D185
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European Investment Fund
Ratio Analysis

31 Dec 2018 31 Dec 2017 31 Dec 2016 31 Dec 2015
Year End Year End Year End Year End
k] % % %
Original Original Original Original
. PROFITABILITY LEVEL
1. Net Income/Equity (av.) 6.5 57 6.5 55
2. Net IncomefTotal Assets (av.) 06 06 08 09
3. Net Interest Revenue + Commitment Fees / Gross Loans + Treasury Assets + Guarantees (av.) na. n.a na. na.
4. Cost-Income Ratio T35 700 59.3 60.9
5. Income from Equity Investment / Equity Investment {av.) na. n.a. na. na.
6. Provisions / Average Total Banking Exposure {excl LCs) na. n.a n.a na.
Il. CAPITAL ADEQUACY
1. Net Total Banking Exposure (excl LCs) / Subscribed Capital + Reserves 3422 31580 2733 1881
2. Equity/Adjusted Total Assets 74T 786 816 850
3. Equity fAdjusted Total Assets + Guaraniees 95 103 "7 16.2
4. Paid-in capital / Subscribed capital 200 200 200 200
5. Intemal Capital Generation after Distributions na. n.a n.a na.
I LIQUIDITY
1. Liquid Assets / Shori-term debt na. n.a. na. na.
2. Treasury Assets [ Total Assets 583 616 654 744
3. Treasury Assets |G + eligible non 1G / Total Assets 575 60.8 541 621
4. Unimpaired Trade Financing Loans f Total Assets na. n.a. n.a. 0.0
5. Liguid Assets | Total Assets 575 60.8 541 62.1
6. Liguid Assets / Undisbursed Loans & Equity na na n.a na.
IV. ASSET QUALITY
1. Impaired Loans /Gross Loans na n.a n.a. na.
2. Loan Loss Reserves / Gross Loans na. n.a. n.a. 16.8
3. Total reserves / Gross Loans, Equity Investment & Guarantees 0o 01 02 10
4. Loan Loss Reserves/impaired Loans na n.a n.a. na.
V. LEVERAGE
1. DebVEquity na na. na. na.
2. Debt/Subscribed Capital + Reserves na n.a n.a. na.
3. Debt/Callable Capital na n.a na. na.
4. Net Income + Interest Paid/Interest Paid na n.a. n.a. na.
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itchRatings

European Investment Fund
Spread Sheet Annex

31 Dec 2018 31 Dec 2017 31 Dec 2016 31 Dec 2013
EURm EURm EURm EURm
Original Original Qriginal Original
1. LENDING OPERATIONS
1. Loans outstanding 2004 2107 178.7 60.3
2. Undisbursed Loans n.a. n.a. na. na
3. Approved Loans n.a. n.a. ma. na
4. Disbursed Loans na. n.a. ma. na
5. Loan Repayments na. na. ma. na
6. Met disbursments na. na. mna. na
Memo: Loans to Soversigns na. na. na. i
Memo: Loans to Mon-Sovereigns 2004 2107 1787 603
2. OTHER BANKING OPERATIONS
1. Equity participations 570.2 483.3 aean 5T
2. Guarantees {off BS) 18,380.0 18,600.0 13,7340 9,1030
Memao: Guarantees to Soversigns 18,380.0 18,600.0 13,7340 8,130
Memo: Guarantees to Mon-Soversigns na. n.a. na. na
3. TOTAL BANKING EXPOSURE (BS and off BS)
1. Total banking exposwre (Loans + Equity Participations + Guarantees (off BS)) 19,1308 17,2770 14,2006 98200
2_ Growth in total banking exposure 10,7 208 474 545
Memao: Mon Sovereign Exposure 770.8 g77.0 5656 406.0
Memo: LCs and other off BS credit commitments {not incl. in Total Banking Exposure) n.a. n.a. na. na.
4. SUPPORT
1. Share of AAA T Af shareholders in callable capital 9148 B1g Bo.g e0.2
2. Share of A / BEB shareholders in callable capital 6.4 i3] B2 B.E
3. Share of Speculatve Grade sharghalders in callable capital 1.8 16 pa D2
4. Rating of callable capital ensuring full coverage of net debt na. na. na. na.
5. Weighted Averape Rating of Key Shareholders 210 210 210 21.0
5. BREAKDOWN OF BANKING PORTFOLIO
1. Loans to Sowereigns [ Total Banking Exposure n.a. na. na 0.0
2. Loans to Mon Sovereigns ! Total Banking Exposure 11 12 1.3 ]
3. Equity participation ! Total Banking Exposure an 27 27 36
4_Guarantees covering Soveresign rsks / Total Banking Exposurs 980 9.1 Be.0 B5.8
5. Guarantees covering Mon-Sowvereign risks | Total Banking Exposure n.a. n.a. na. na
Mema: Mon Sovereign Exposure [2 4+3.45.]/ Total Banking Exposure 40 34 40 42
6. CONCENTRATION MEASURES
1. Largest exposure 2350 253.1 260.0 1750
2_ Five largest exposures 1,087.0 B91.0 8752 6212
3. Largest exposure [ Equity (%) 14.3 13.2 13.3 B4
4_Five largest exposwes | Equity (%) 551 50.8 518 335
5. Largest exposure [ Total Banking Exposure (3%) 1.5 15 1.8 18
6. Five langest exposwres | Total Banking Exposure (%) 57 57 g.8 g4
7. CREDIT RISK
1. Average Rating of Loans & Guarantees na. n.a. na. na
2_Loans to Investment Grade Bomewers / Gross Loans na. na. ma. na
3. Loans to Sub-lnvestment Grade Bommowers | Gross Loans na. na. ma. na
4. Share of Treasury Assets rated AAA-AA 527 433 45.1 43.8
5. Average rating of treasury assets n.a. na. ma. na.
3. LiGUIDITY
1. Treasury Assets 1.553.8 1.533.1 1.504.0 1.624.4
2. Treasury Assets ofw |G + eligible non-1G 1,531.8 1.5130 12440 1,366.7
3. Unimpaired Short-Term Trade Financing Loans n.a. n.a. ma. 0.0
4. Unimpaired Short-Term Trade Financing Loans - discounted 40% n.a. n.a. ma. 0.0
5. Liguid Assets [2. # 4] 15318 1.513.0 12448 13667
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The ratings above w ere solicited and assigned or maintained at the request of the rated
entity/issuer or a related third party. Any exceptions follow below .
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